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East Asian Community and Its Goal

Hirotsugu Koike
(GPI Senior Advisor and Deputy Chief Editorial Writer, The Nikkei)

The cooperation among East Asian
countries was strengthened after the Asian
currency crisis in 1997 and it has been
accelerated since 2000. In the ASEAN Plus
Three, research and discussion by scholars
and government officials has been done and
in the summit of the scheme in 2004, it was
agreed that the East Asia Summit would be
held and member countries should pursue
an East Asian Community. It was pointed
out that enthusiasm for the East Asian
Community has eroded, but the basic trend
for the community remains.

There are several issues to discuss
about the East Asian integration from
whether membership should be enlarged to
how far the integration should go. Should
the main organization be the ASEAN Plus
Three or the East Asia Summit? Should we
pursue not only Free Trade Agreements
(FTAs) but also customs union and
currency integration? How about political
and security policy integration?

As for the membership, it would be
reasonable to think that the core
organization should be the ASEAN Plus
Three and we should focus on the
formation of a FTA of the member
countries as a whole. We should not
exclude the possibility of other countries
participating, such as India, Australia and
New Zealand. In that sense, we should
maintain a kind of “openness.” I don’t think

we have reached a consensus on how far to
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go on integration. In this situation, we
should have several scenarios about the
goal of the integration and we should be
very flexible about which scenario we
follow.

Regional integration has a kind of
tendency for exclusion. There should be
some mechanism to avoid protectionism,
and regional liberalization should result in
worldwide liberalization. Otherwise, world
trade will decline.

One effective way would be an FTA or
an Economic Partnership Agreement (EPA)
between the United States and Japan. It
would play a coordinating role between the
FTA on both sides of the Pacific. The
original idea was developed by Dr. Fred
Bergsten, director of the Peterson Institute
for International Economics in the United
States. It has been seriously considered by
economic organizations of the both sides.
Recently, Mr. Yoshiyuki Kasai, chairman
of Central Japan Railway made a proposal
to strengthen the Japan-U.S. alliance by
establishing an EPA.

There is an important issue to be
considered about a regional FTA, and that
is its relation with a larger FTA. The idea
of an FTA in the Asia Pacific (FTAAP) has
been considered by the Asia-Pacific
Economic Cooperation Conference (APEC)
member countries since the United States
proposed it at the APEC meeting in 2006.

How should we think about relations
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between the FTA in East Asia and FTAAP?
It would be reasonable to think that an
FTA of East Asia would precede FTAAP.
APEC has a lot more members, so it would
be difficult to coordinate the policies on
FTA. There is some possibility that the
East Asia FTA would develop into an
FTAAP. There is an opinion that a regional
FTA should be dissolved into a larger FTA.
It would be one way to achieve worldwide
trade liberalization.
This article is based on the paper presented at the

Japan-Singapore symposium in Tokyo on February
23-24, 20009.

Hirotsugu Koike is currently deputy
chief editorial writer of the Nihon Keizai
Shimbun (Nikkei). Since he joined
Nikkei in 1974, he has held a number of
positions, including Singapore bureau
chief, Washington bureau chief, senior
writer for international affairs, foreign
news editor, editor-in-chief of The Nikkei
Weekly and Nikkei Net Interactive,
editorial writer, and president of Nikkei
Europe. He holds a B.A. in Economics
from Yokohama National University.
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“Policy Institutions” Research Note

The New “East Asia Architecture” and Japan’s Asia Policy 2
Kiyoto Tsuji (GPI Fellow and Research Associate, CSIS Japan Chair)

In recent years, an “East Asia Community” scheme has been discussed by many policy experts as
a feasible and necessary framework for the region in the coming years. However, an inclusive yet
effective institution is yet to be sought, and with existing multilateral institutions such as APEC,
ASEAN, and EAS in the picture, Asia is diverse and complex to say the least. Based on results
from a recent CSIS survey conducted in nine countries, this article will try to make a realistic
assessment of an Asian architecture, and in this context, provide analyses and recommendations
for Japan on its Asia policy.

“Globalization and Public Policy” Research Note
The Call for Independent Policy Evaluation Institutions in Japan: The

Accelerated Globalization and Case of Pandemic Influenza 4
Mika Shimizu (GPI Co-Director and Visiting Scholar, East-West Center)

Few independent policy evaluation institutions exist in Japan: Although some experts have
advocated the necessities since 1990s, we hardly see the progress yet. The absence of the
institutions may affect seriously how to cope with urgent issues linked with the accelerated
globalization. This paper points out how the characteristics of the accelerated globalization are
related with the roles of the independent evaluation by addressing the case of pandemic influenza.

“Policy Research” Note
“The Disaster Prevention New Deal’” to Cope with the Current Financial and

Economic Crisis in Japan 7
Shohei Beniya (Researcher, Disaster Reduction and Human Renovation Institution)

This paper proposes “The Disaster Prevention New Deal” for Japan to cope with the current
financial and economic crisis. Despite the high probability of having massive earthquakes in the
near future, a large number of Japanese houses and public facilities are not yet reinforced against
such disasters. “The New Deal” is an efficient and effective measure not only as a public spending
to stimulate the economy but also as an investment in disaster prevention to reduce the risks of
losing human lives and properties in the future disasters.

Essay

East Asian Community and Its Goal 10
Hirotsugu Koike (GPI Senior Advisor and Deputy Chief Editorial Writer, The Nikkei)
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